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Chart 14: Contributions of sectors of activity to the growth of new authorized loans  
(y-o-y % changes) 

 

Source: NBR, Financial Stability Directorate 

 
1.1 MONEY MARKET DEVELOPMENTS 

 
During 2019H1, the interbank market recorded a development in both the 

number of transactions, and the volume exchanged, compared to 2018H1.  

This development in the interbank market is explained by the continuous 

improvement in liquidity forecasting and management, after the adoption of 

price-based monetary policy framework at the beginning of 2019.   

 
1.2 BOND PRIMARY MARKET DEVELOPMENTS 

 
In 2019H1, the Government continued the regular bond issuance program, 

through NBR. In this regard, NBR has successfully issued two new bonds; a 

7-year bond in February 2019 and a 5-year bond in May 2019, and the average 

subscription level was 264.3 percent. In addition, NBR reopened three bonds; 

a 10-year, 15-year and 7-year bond in January, March and June 2019, 

respectively, with an average subscription level of 188.8 percent.  
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II. FOREIGN EXCHANGE MARKET DEVELOPMENTS  

_____________________________________________________________________ 

This section shows recent exchange rate developments, highlighting that by 

end June 2019, pressures remained moderate, and the FRW depreciation is 

consistent with the projection for the whole year. Exchange rate pressures 

originated from the increased mismatch between imports and exports; 

following the ongoing infrastructure projects. 

 
4.1 EXCHANGE RATE DEVELOPMENTS 
 
Relative to December 2018, the FRW depreciated by 2.2 percent against the 

USD by end June 2019, higher than a depreciation of 1.7 percent registered in 

the same period of 2018, following the relatively high import bill from ongoing 

infrastructure projects. However, this depreciation remains moderate and 

consistent with the revised projection of around 4.8 percent for the whole 

year 2019, but higher than 4.0 percent recorded in 2018. 

 
Table 24: Appreciation/Depreciation rate of FRW against selected currencies   

  
FRW/US

D 
FRW/GB

P 
FRW/EU

R 
FRW/JP

Y 
FRW/KE

S 
FRW/TZ

S 
FRW/UG

S 
FRW/BI

F 

Dec-2011 1.6 1.5 -0.4 7.3 -2.0 -5.8 -3.9 -2.2 

Dec-2012 4.5 10.0 7.7 -5.2 3.4 4.7 -2.6 -11.5 

Dec-2013 6.1 8.0 10.2 -13.4 5.3 6.2 11.7 4.9 

Dec-2014 3.6 -2.4 -8.5 -9.7 -2.8 -7.0 -6.7 1.0 

Dec-2015 7.6 2.8 -3.2 7.8 -4.6 -13.5 -11.6 10.0 

Dec-2016 9.7 -9.2 5.3 13.4 9.6 8.6 2.3 -0.2 

Jun-2017 1.3 7.5 10.4 5.4 0.0 -1.4 2.0 -1.0 

Dec-2017 3.1 13.2 16.9 6.6 2.3 0.4 2.7 -1.0 

Jun-2018 1.7 -0.9 -0.4 3.6 4.0 -0.1 -4.7 1.5 

Sep-2018 2.9 -0.1 0.6 2.1 5.2 0.6 -2.4 2.0 

Dec-2018 4.0 -2.0 -0.1 6.2 5.5 1.2 1.8 1.9 

May-2019 1.8 1.2 -0.9 3.1 2.3 1.8 0.2 -0.4 

Jun-2019 2.2 2.0 1.6 4.8 1.8 2.2 2.6 -0.2 

 Source: NBR, Monetary Policy and Research Directorate 
 
Compared to the British pound, Euro and Japanese yen, the FRW depreciated 

by 2.0 percent, 1.6 percent and 4.8 percent respectively. Compared to the 

regional currencies, it also depreciated by 1.8 percent, 2.2 percent and 2.6  
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