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II..  IINNTTEERRNNAATTIIOONNAALL  EECCOONNOOMMIICC  EENNVVIIRROONNMMEENNTT    

 

Since the last few quarters, the world economy is facing a deep recession as the 

financial turmoil intensifies. Real GDP growth rate is estimated to have dropped by 5% in 

the last quarter 2008 following an economic recession of 7% in advanced economies. The 

last estimates of the IMF highlight a world economic growth will decline by 1.3% at the 

end of 2009, against 3.2% recorded in 2008.  

 

In the United States, the economic activity decreased by 6% in the last quarter 2008 on 

annual basis and is estimated to decline by -5.0% on quarterly basis for the first quarter 

2009. The private consumption expenditure is decelerating and residential investment 

declining, affecting negatively the overall economic activity.  

 

In the Euro zone, economic growth is expected to fall to -3.8% year on year change in 

the first quarter 2009 after -6% in the last quarter 2008, due to the weakness of the 

global demand and financing conditions tightening.  

 

In Japan, economic activity worsened following the slowdown in exports and domestic 

demand. The GDP growth rate, on quarterly basis, is estimated at -10.9% for the first 

quarter 2009 against -13% in the last quarter 2008.  

 

In the emerging markets and developing economies, the economic activity is also facing 

financial crisis effects. The growth rate is projected at 1.6% at the end of 2009, against 

6.1% in 2008. In Africa, the economic growth is projected at 2% in 2009 after a level of 

5.2% in 2008, due to downturn of world demand and the decline in commodity prices 

affecting particularly the export sector of these countries. 

 

Regarding price developments, inflation pressures have eased due to a sharp decline in 

commodity prices and following the deepening in the world economic recession. In USA, 

inflation will drop to -0.07% in the first quarter 2009 after an increase of 1.63% in the 

last quarter 2008. In the euro zone, inflation will decline to 0.97% against 2.30% 

recorded in the last quarter 2008. In Japan, after periods of positive inflation, the trend 

will overturn with the first quarter 2009 and a deflation of 0.20% will be registered, 

after was 1.03% for the last three months of 2008. 
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On the commodity market, prices stabilized somehow over the last quarter. On monthly 

average, oil prices reached 44.86 and 43.24 dollars per barrel respectively in January 

and February 2009 against 41.58 dollars in December 2008. However, on quarterly 

average, oil prices fell to 44.98 dollars in the first quarter 2009, from 55.89 dollars in 

the fourth quarter 2008. On the other hand, the non-energy commodity prices which 

recorded a drawback since October slightly increased in March 2009. In aggregate terms, 

the price index for non-energy commodities (denominated in US dollars) end March was 

3% higher than the level at the beginning of the year.  

 

On the money market, central banks continue to reduce their policy rates in their 

efforts to alleviate financing conditions. On March 5, 2009, European central bank 

reduced its policy rate to 1.5%. The Federal Reserve kept its rate in a range between 0% 

and 0.25%; the Japanese bank reduced its policy rate to 0.1% and the Bank of England to 

1%. In USA, the average three months interest rate declined to 1.19% over the first 

quarter 2009 from 1.43% in the last quarter 2008. This rate followed the same 

downtrend in other markets.  

 

On contrary, between the last quarter 2008 and the first quarter 2009, long term 

interest rates increased in general reaching 2.66% from 2.21% in USA, 1.37% from 1.17% 

in Japan, 3.17% from 3.02% in the United Kingdom and 2.99% from 2.95% in the euro 

zone. This increase in long-term interest rates reflects high risk awareness among bond 

market investors related to the fiscal burden stemming from the policy measures 

announced by different Governments. In fact, for the financial markets, the 

uncertainties in economic activity perspectives remain too high for releasing market 

conditions.  

 

In the context of the current financial crisis, the foreign exchange market continues to 

experience a strong volatility. At the end of the first quarter 2009, euro depreciated on 

average by 5%, traded at 1.33 USD against 1.40 USD in the last quarter 2008. The 

depreciation of the euro is explained in particular by the repatriated inflows of foreign 

investments in the United States. However, the euro is appreciating vis-à-vis the 

Japanese yen totaling 131.1 yens for the first quarter 2009 from 126.7 yens recorded in 

the last quarter 2008, that is an appreciation of 3.5%. However, the euro depreciated by 

2.2% vis-à-vis the pound sterling equivalent to 0.93 pound sterling against 0.95 pound 

sterling in the last quarter 2008.  
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IIII..  NNAATTIIOONNAALL  EECCOONNOOMMIICC  AACCTTIIVVIITTIIEESS    

 
II.1 AGRICULTURAL PRODUCTION 
 
 
A. Food production  

 

The harvests for the 2009A agriculture season marked better performance resulting 

mainly from the use of more artificial fertilizers and favorable climatic conditions in 

general.  
 

Table 1: Food production by crop in season A (2004-2009, in tons) 

  2005A 2006A 2007A 2008A 2009A 
% change 

2009/2008 

Cereals  121 504 115 766 127 708 231 569 323 449 39.7 

   Sorghum  14 878 13 195 14 145 12 618 20 178 59.9 

   Maize  72 643 65 531 74 042 132 990 216 604 62.9 

   Wheat  8 730 9 301 10 538 37 908 38 314 1.1 

   Paddy rice  25 253 27 739 28 983 48 053 48 353 0.6 

Legumes  170 839 145 421 247 809 231 565 241 385 4.2 

   Beans  139 210 119 941 195 471 181 228 186 876 3.1 
   Peas 11 431 7 874 12 597 11 978 16 149 34.8 

   Groundnuts  6 425 5 558 5 847 5 950 5 950 0 

   Soya beans 13 773 12 048 33 894 32 409 32 410 0 

Roots & tubers  1 591 439 1 566 981 1 156 075 1 625 166 1 914 501 17.8 

   Irish potatoes  750 256 759 352 373 845 572 854 687 978 20.1 

   Sweet potatoes  319 446 316 848 295 926 287 811 332 126 15.4 

   Taro  79 491 75 135 83 177 76 552 76 560 0.0 

   Cassava  442 246 415 646 403 127 687 949 817 837 18.9 

Bananas 1 203 988 1 186 684 1 307 196 1 308 472 1 650 874 26.2 

Fruits and Vegetables  407 208 416 692 456 627 494 447 510 991 3.3 

Total production 3 494 978 
3 431 

544 
3 295 

415 
3 891 

219 
4 641 

200 19.3 

Annual % change 0.7 -1.8 -4.0 18.1 19.3  
 

Source: MINAGRI, Agricultural Statistics Department 

 

The rice has been grown in the Districts where marshlands or flood plains were opened 

up or rehabilitated. The cultivated area under maize increased by 9% from 2008A to 

2009A season while its production increased by 62.9%, thanks to the use of improved 

seeds and application of fertilizers in the crop intensification program mostly in the 

eastern and southern provinces. The area under wheat though globally small, also 

increased by 105% over 2008A season but its production slightly increased by 1.1% in 

2009A.  
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In general, the best performance observed in cereals production (39.7%) was a result of 

government policies to increase the availability, accessibility and affordability of 

fertilizers to farmers. It was also due to the application of the “Green Revolution 

Program” especially in the Eastern province, within the Districts of Kirehe, Nyagatare, 

Bugesera, Kayonza and Gatsibo. 

 

After a high recovery in roots and tubers’ production in 2008A season (40.6%), the 2009A 

season also experienced a good performance with 17.8% growth rate in production. 

Though the area under Irish potatoes decreased by 6% due the poor payment in the 

previous cropping season; their production increased by 20.1% due to the use of 

improved seeds as well as application of fertilizers by some farmers. The production of 

cassava continues with the upward trend by the increase of 14.4% in area under 

cultivation compared to 2008A season but increase in production was 18.9% in 2009A 

season due to the adoption of new cassava trees (cultivars) that are resistant to the 

Cassava Mosaic Disease (CMD).   

 

Although bananas occupy a big part of the cultivated area in the country, they have 

continued to suffer from Banana bacterial wilt mostly in the western province and in 

some districts of the Northern Province. Their production in 2009A season increased by 

26.2% compared to a slight increase of 0.1% in 2008A season.  In the past bananas for 

local wine brewing occupied 60% of the total land area under banana cultivation, 

followed by cooking bananas occupying 30% while sweet bananas occupied the remaining 

10%. As a result of government policy for food production exports, the recent trend 

reveals farmers replacing bananas for wine brewing with cooking bananas and sweet 

bananas in the eastern and western provinces. As more quality planting materials are 

made available and distributed to farmers, this effort will succeed in the near future. 

 

II.2 NON AGRICULTURAL ACTIVITIES 

 

There was an upward trend in the activities of enterprises during the first quarter 2009 

compared to the first quarter of the previous years, in which the activities were boosted 

by a high demand. However, there is noticeable overall improvement in large 

enterprises’ turnovers in non agriculture during the first quarter 2009 compared to the 

same period of 2008. The increase in total turnover was 14.1%, rising from RWF 223.603 

to 255.057 billions. This growth is attributed globally to both industry (+16.1%) and 

services (+13.3) sectors. However, taking into account the overall annual inflation 

estimated at 17.1% in March 2009, the two sectors underperformed in real terms. 
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Table 2: Monthly turnover developments for the Industry and Services sectors (in billions of RWF) 

  2008    2009   % Change 

 Jan Feb Mar Q1 Jan Feb Mar Q1 
Q1,2009 / 
Q1, 2008 

INDUSTRIES  18.497 23.103 21.799 63.398 22.481 21.904 29.236 73.621 16.1 

Manufacturing  11.246 12.926 14.019 38.190 13.832 11.583 16.191 41.607 8.9 

Energy   2.157 2.350 2.608 7.115 2.952 3.033 2.950 8.935 25.6 

Mining  1.875 1.570 1.094 4.539 1.456 3.477 2.595 7.528 65.8 

Construction  3.220 6.257 4.077 13.554 4.240 3.812 7.500 15.552 14.7 

SERVICES 49.033 53.395 57.776 160.205 63.167 54.601 63.668 181.435 13.3 

 Trade  25.899 24.572 26.228 76.699 29.453 28.455 29.175 87.083 13.5 
Banks & Insurance 
 Companies 4.345 6.605 8.779 19.730 8.269 5.179 9.913 23.360 18.4 
    Transport and 
Storage  2.045 2.031 2.051 6.127 1.163 2.055 2.436 5.654 -7.7 

    Garage services 0.161 0.307 0.259 0.727 0.769 0.792 0.699 2.260 210.7 

Petroleum companies 9.000 12.693 11.493 33.186 10.480 8.531 9.636 28.646 -13.7 
     Post & 
    Telecommunication 4.047 4.142 5.518 13.707 6.848 6.320 6.972 20.140 46.9 

     Other services 3.536 3.045 3.448 10.029 6.185 3.271 4.838 14.294 42.5 

TOTAL SALES 67.530 76.498 79.575 223.603 85.648 76.505 92.904 255.057 14.1 
 

Source: RRA, Department of Large Tax Payers 

 
Fig. 1: Turnovers developments for industry and services sectors (in millions of RWF) 
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Source: RRA, Department of Large Tax Payers 

 

1. Manufacturing Industries 

 

The turnovers for large manufacturing industries which were RWF 38.190 billions in the 

first quarter 2008 rose to 41.607 billions in the first quarter 2009, which is an increase 

of 8.9%. This increase was attributed mainly to breweries (alcoholic and non alcoholic 

beverages) and printing shops which grew respectively by 27% and 26.4% in the first 

quarter 2009, while the total turnovers for other large manufacturing industries 
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decreased by 2.1% from RWF 23.693 billions realized in the first three months of 2008 to 

RWF 23.207 billions during the same period of 2009. However, on monthly basis (From 

February to March 2009), other manufacturing industries turnover grew by 61.4% and 

printing companies more than doubled as their turnovers increased by 147.4% while 

breweries (alcoholic and non alcoholic beverages) increased by 10.4%.    
 
 
Fig. 2: Monthly turnovers development of manufacturing industries (in millions of RWF) 
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Source: RRA, Department of Large Tax Payers 

 

2. Energy Sector 

 

The energy sector experienced a significant increase in turnovers during the first three 

months of 2009, as it increased from RWF 7.115 billions in the first quarter 2008 to RWF 

8.935 billions in the first quarter 2009, which is an increase of 25.6%. This performance 

was mainly due to BAKRI INTERNATIONAL ENERGY (RWANDA) Company that started in 

July 2008 whose turnovers have been increasing most of the time. 
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Fig. 3: Monthly turnover development of Energy sector (in millions of RWF) 
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Source: RRA, Department of Large Tax Payers 

 

3. Construction and Public works 

 

The growth of construction and public works activities that have been accelerating 

progressively, maintains the same trend when comparing the first quarter 2009 with the 

first quarter 2008. The activities of the sector increased by 14.7%, rising from RWF 

13.554 billions in the first three months of 2008 to RWF 15.552 billions in the first 

quarter 2009.  This rise in the construction sector was mainly due to 96.8% monthly 

changes where the sector’s turnovers almost doubled from RWF 3.812 billions in 

February to 7.500 billions in March 2009. 
 

Fig. 4: Developments of turnovers of the construction and public works sub-sector (in millions of RWF) 
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Source: RRA, Department of Large Tax Payers 
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4. Service sector  

 

During the first three months of 2009, the overall services activities performed better 

with an increase of 13.3% of their turnovers compared to the same period of the 

previous year. This better performance of the sector is attributed mainly by Garage 

services whose turnover increased by 210.7% due to the motor vehicle technical control 

that begun last year where all used cars have to pass this technical control before being 

authorized for transportation purposes.  

 

Post and telecommunications, other services, banks and insurance companies and trade 

registered growth rates of 46.9%, 42.5%, 18.4% and 13.5% respectively, while transport 

and storage, and petroleum companies respectively recorded decreases of 7.7% and 

13.7% of their turnovers compared to the same period of the previous year. In general, 

services sector turnovers rose as its quarterly level increased from RWF 160.205 in the 

first quarter 2008 to 181.435 billions in the first quarter 2009.  
 

Fig. 5: Developments of turnovers of larg service providing enterprises (in millions of RWF) 
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Source: RRA, Department of Large Tax Payers 
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II.3 EXTERNAL TRADE  
 

 
The upward trend increase of imports observed for the last years was maintained during 

this first Quarter of 2009. Compared to the corresponding period of 2008, imports in the 

first three months of 2009 increased by 57.9% in value and 26.4% in volume. However, 

exports decreased by 11.3% and 29.6% in value and volume respectively. Consequently, 

for the same months, the exports/imports coverage ratio fell from 25.5% in the first 

quarter 2008 to 14.3% in the first quarter 2009.  

 
Table 3: Trade Balance, Jan- March. 2008-Jan– March 2009 (Value in millions of USD, volume in tons) 
  Jan– March. 2008 Jan–March. 2009            % change 
  Volume Value Volume Value Volume Value 
EXPORTS 24 810.4 50.8 17 470.2 45.1 -29.6 -11.3 
   Coffee 1 639.1 3.9 1558.0 3.3 -5.0 -14.3 
   Tea 4 663.9 10.4 5 473.6 12.2 17.4 17.1 
   Tin 971.6 9.0 976.5 6.1 0.5 -32.4 
   Coltan 232.3 7.4 261.9 7.7 12.8 4.4 
   Wolfram 429.3 3.3 277.9 2.0 -35.3 -40.4 
   Hides and Skins 511.0 0.9 109.9 0.4 -78.5 -55.5 
   Pyrethrum 1.5 0.2 - - - - 
  Others 11 106.2 7.4 7 281.1 5.0 -34.4 -31.8 
   Re-exports 5 255.6 8.4 1 531.3 8.3 -70.9 -0.7 

IMPORTS 182 603.2 199.6 230 859.6 315.1 26.4 57.9 
  CONSUMER GOODS 58 917.9 56.8 79 838.6 84.1 35.5 48.2 
   Of which :   - foodstuffs 42 900.4 17.9 57 476.9 26.2 34.0 46.4 
                     - Pharmaceutical products 422.7 11.5 739.4 13.0 74.9 13.7 
  CAPITAL GOODS 6 895.4 52.8 10 384.8 111.9 51.4 112.2 
   Of which: -transport materials 2 237.5 11.1 2 449.9 14.3 9.5 28.8 
                 - machinery, devices and tools 2 844.8 29.3 4 344.3 76.4 52.7 160.9 
 INTERMEDIATE GOODS 70 083.0 56.3 90 395.9 86.6 29.0 53.7 
    Of which: -construction materials 46 365.4 24.4 54 080.9 35.8 16.6 46.7 
                    - Industrial materials 19 966.0 25.9       27 316.6 35.7 36.8 38.1 
                    - Fertilizers 1 488.6 0.9 5 842.5 5.6 292.5 522.6 
   ENERGY AND LUBRICANTS 46 706.9 33.7 50 240.3 32.4 7.6 -3.9 
         Of which fuel 45 390.6 32.0 48 081.4 29.0 5.9 -9.4 

TRADE BALANCE  -148.8  -270.0   
% Cover rate of exports/imports 25.5  14.3     

 

Source: BNR, Statistics Department 
 

A. Exports 

 

Rwanda exports remained dominated by traditional exports products such as coffee, tea 

and minerals, constituting around 70% of total exports earnings in the first quarter of 

2009. The value of major mineral exports was USD 15.7 millions representing 35% of 

total exports earnings, while coffee and tea amounted USD 15.5 million, which 

represent 34.5% of total export earnings. Due to low production and decrease in prices, 

coffee exports performed poorly, decreasing by 14.3% in value and 5% in volume terms. 
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However, tea performed better in both value and volume with respective growth rates 

of 17.1% and 17.42%, compared to the first quarter 2008.   

 

Exports of the mining sector also show poor performance. Despite the improvement in 

volume by 0.5%, the value of exported tin fell by 32.4% due to declining international 

prices, from an average of 9.24 USD/kg during the first three months of the last year to 

6.21 USD/Kg in the first quarter 2009. Coltan exports increased in both value and 

volume with respective growth rates of 4.4% and 12.8% in the first quarter 2009 thought 

international prices declined from 31.64 USD/kg in the first three months of 2008 to 

29.31 USD/kg in the first quarter 2009. For wolfram and other minerals a sharp decline 

of their exports was recorded both in volume and value. The same downward trend is 

observed in non traditional Rwandan exports like hides and skins, flowers and other 

exports. 
 

B. Imports  

 

The imports during the first quarter 2009 increased in volume by 26.4% and by 57.9% in 

value as compared to the corresponding period of 2008, and reached USD 315.1 millions.  

Dominated by machinery, devices and tools, Capital Goods came in position with a share 

of 35.5% of the total value of imports. Imports of machinery, devices and tools increased 

by 161% and their share in total imports reached 24% in the first Quarter of 2009, from 

14.7% during the same period of 2008. Most of devices were imported to equip 

Government hospitals, while imports of machines like computers in large quantities, 

were boosted by the Government Policy to build an ICT based economy. 

 

Intermediate goods composed of construction materials, industrial materials and 

fertilizers represented 27.5% in total imports. The sharp increase in both value and 

volume in fertilizers with respective growth rates of 522.6% and 292.5% is mainly due to 

the Government policy aiming at the increase of agricultural production, so that 

fertilizers are abundantly imported and distributed to farmers on subsidized prices. 

 

The importation of final Consumer goods reached USD 84.1 million representing 26.7% of 

total imports value and this category of goods remained dominated by foodstuffs and 

pharmaceutical products. While the volume of imported pharmaceutical products 

increased strongly (+74.9%), their value also slightly increased by 13.7%. The recorded 

increase in value of imported foodstuff was too high (+46.4%) and was due to the 

increase in prices since last year especially for fish and milk products. Also sugar and 
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cereals which account a big proportion of the imported food products have registered 

less increase in volume than in value meaning somehow an increase in prices.  

 

Imports of energy and lubricants, of which fuel accounts for more than 89%, decreased 

by 3.9% in value while increasing by 7.6% in volume. This slight decrease in value 

reflects the fall in international oil prices. The imported fuel during the first quarter 

2009 decreased by 9.4% in value, while increasing by 5.9% in volume terms. 

 

Globally trade balance deficit continues to deteriorate, from USD 148.76 millions in the 

first quarter 2008 to a high level of USD 270.01 millions in the first quarter 2009. 
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IIIIII..  IINNFFLLAATTIIOONN  
  
 
After high inflationary pressures observed during the second and third quarters of 2008, 

Rwanda is experiencing price stability since the last quarter 2008, attributed to the good 

harvests of 2009A agriculture season and the fall in international prices of fuel and other 

imported goods. It is hoped that if this situation continues, as well as the expecting 

agriculture production, price stability should continue during the upcoming months. 

 
Table 4: Inflation (% change in CPI, base 2003:100) 
 

Annual inflation Monthly inflation 

2008     2009   2008 2009 

 

 Group Weights 

Dec. Jan. Feb. March Dec. Jan. Feb. March 

  All Products and Services  10 000 22.3 20.4 20.0 17.1 -0.9 0.4 1.6 1.2 

1 Food and non-alcoholic beverages 3 709 30.9 28.2 28.9 28.1 -1.6 0.0 2.6 1.3 

  Bread and cereals  625 43.7 39.3 38.0 37.1 1.6 1.2 0.7 -1.0  

  Meat 345 51.9 48.4 46.5 43.2 3.3 0.2 1.3 -0.1  

  Fish  114 36.3 35.4 31.7 27.6 -0.3 -2.0 1.3 4.3 

  Vegetables  1 332 17.8 18.0 22.6 23.5 -6.6 1.1 4.9 1.5 

  Non-alcoholic beverages  180 20.4 16.5 18.3 22.5 0.5 0.0 1.8 2.7 

2 Alcoholic beverages and tobacco 221 35.5 34.3 29.4 25.6 0.2 0.2 0.2 2.8 

3 Clothing and footwear 500 4.9 4.9 3.8 3.5 1.0 0.2 0.7 0.1 

4 
Housing, water, electricity, gas and 
other fuels 1 579 21.4 21.7 20.6 9.8 -1.4 0.5 0.2 1.0 

5 

Furnishing, household equipment 
and routine household 
maintenance  764 24.4 24.5 21.8 15.5 0.6 0.3 0.4 2.0 

6 Health 708 12.3 8.3 8.9 12.9 0.3 -3.1 1.2 3.2 

7 Transport 987 12.2 7.6 2.9 3.0 -1.0 0.3 -0.1 0.7 

8 Communication 37 -14.3 -15.2 -2.3 -1.3  0.5 0.0 -1.2 0.9 

9 Recreation and culture 206 2.5 4.0 5.5 6.0 0.1 0.8 1.5 0.4 

10 Education 432 14.2 9.4 17.0 17.6 0.0 9.5 7.2 0.5 

11 Restaurants and hotels 273 25.1 25.4 20.4 21.1 0.1 0.8 0.0 0.8 

12 Miscellaneous goods and services 584 7.9 6.9 7.8 5.3 0.0 -0.1 1.9 -0.7  
 

Source: BNR and NISR 
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In March 2009 the annual inflation was 17.1% compared to 20.0% in February 2009 and 

22.3% in December 2008. On monthly basis, the headline inflation fell to 1.2% compared 

to 1.6% of the previous month. This slowdown trend is mainly attributed to the changes 

in prices of food and non-alcoholic beverages which have increase prices by 2.6% and 

1.3% in February and March 2009 respectively.  

 
Fig 6: Overall and underlying inflation (in %)  

 

 
Source: National Institute of Statistics of Rwanda (NISR) 

 

The 'local goods' increased by 17.8% on annual change with a monthly variation of 

+1.84%, while prices of the imported goods rose by 15.6% on annual change with a 

monthly change of +0.55%. 

 
Table 5: Inflation by origin and category (Change in CPI, base 2003:100) 
 

Annual inflation, in % Monthly inflation, in % 
2009   2009   

  
  

  
  

Weights Dec. 08 Jan. Feb. March Dec 08 Jan Feb March 

Overall inflation 10 000 22.3 20.4 20.0 17.1 -1.0 0.4 1.6 1.2 

Local Goods, of which:  6 956 22.9 20.4 20.5 17.8 -1.7 0.2 1.6 1.8 
1.    Food and non-alcoholic 

beverages 2 627 29.8 26.7 29.6 30.3 -3.3 0.0 3.4 1.5 
2.    Housing, water, electricity, 

gas and other fuels 1 501 21.3 21.7 20.2 9.3 -1.1 0.5 -0.3 1.7 

  3. Transport 698 10.9 4.5 -1.7 1.7 -1.6 -0.2 0.1 0.5 

Imported Goods, of wich :  3 044 21.6 20.4 17.5 15.6 1.0 0.2 1.0 0.6 
1.    Food and non-alcoholic 

beverages 1 082 36.1 33.1 27.0 22.3 2.4 -0.5 1.0 0.6 
2.    Furnishing. household 

equipment 533 11.2 10.6 11.1 11.0 0.7 -1.0 1.7 0.9 

3.    Transport 289 14.8 13.6 9.8 12.4 0.1 1.0 -1.3 2.2 

Kigali City  7 679 21.3 19.4 18.5 15.1 -0.9 0.4 1.3 1.1 

Other Provinces  2 321 25.8 23.4 24.6 23.3 -1.0 0.5 2.5 1.0 

Fresh Food Products  2 186 25.2 24.9 27.5 29.7 -4.3 1.6 3.3 2.3 

Energy  761 19.0 18.2 14.1 4.1 -2.4 0.0 -1.5 3.8 

Underlying inflation 7 053 22.1 19.5 18.7 16.3 0.4 0.2 1.2 0.7 
Source: BNR, Statistics Department 

Annual changes (Comparison with the same month of the previous year) 

-1% 1% 
3% 5% 7% 9% 11% 13% 15% 17% 19% 21% 23% 25% 27% 29% 

Jan-04 Mar-04 May-04 Jul-04 Sep-04 Nov-04 Jan-05 Mar-05 May-05 Jul-05 Sep-05 Nov-05 Jan-06 Mar-06 May-06 Jul-06 Sep-06 Nov-06 Jan-07 Mar-07 May-07 Jul-07 Sep-07 Nov-07 Jan-08 Mar-08 May-08 Jul-08 Sep-08 Nov-08 Jan-09 Mar-09

Annual percentage change 

Core Index Agreed IMF target General index (CPI)
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The underlying inflation (the one that excludes fresh products and energy from the 

basket of goods) on annual average fell to 16.3% in March 2009 from 18.7% in February 

2009 while it was 10.8% in March 2008. On monthly basis, the underlying inflation 

reached 0.74% in March 2009 compared to 1.15% of the previous month.  
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IIVV..  RREECCEENNTT  MMOONNEETTAARRYY  DDEEVVEELLOOPPMMEENNTTSS  
 

 

IV.1. BROAD MONEY 

 

Broad money is estimated at RWF 432.9 billion at end of March 2009, which represent a 

decline of 7.2 % as compared to December 2008. In absolute value, the variation is a 

deep decrease of 33.5 billion of RWF, due to the fall by 55.1 billion in Net Foreign 

assets, while the Net Domestic assets increased by 21.6 billion.   

 

The outstanding credit to the private sector remained quite at the same level during the 

first quarter 2009, with a diminution of 1 billion of RWF by end March. This situation 

results from the fear of banks to distribute new loans, following the liquidity crunch 

known since last quarter 2008 and exacerbated early 2009. In fact, contrary to the 

permanent excess liquidity situation that prevailed in the past 5 years, the banking 

system in Rwanda experienced recently a significant decline of liquidity. The following 

major raisons behind this situation can be highlighted: 

 

1. Significant improvement in the absorption capacity of the economy as 

reflected by the rapid increase in credit to private sector which rose by 22.4% 

in 2007 and 31.6% in 2008; 

 

2. Structural change in government spending: Government capital expenditure 

has increased in 2008. This resulted in subsequent increase in foreign 

exchange component of public spending; reducing the liquidity in RWF; 

 
3. Important investments made by key depositors led to the reduction of their 

term deposits with the banking system; creating an important mismatch 

between long term credits and term deposits;  

 
4. High inflationary pressures during the year 2008. As a consequence banking 

deposits declined as there was demand for more cash to deal with prices 

increase. The demand for currency increased by 28% in 2008 against 9% in 

2007, while banks deposits increased only by 6.4% against 35% in 2007. 

 

Consequently, the commercial banks could not sustain high rhythm of credit 

distribution, most of them even stopped for some time financing risky activities like 

mortgage industry, while they implement aggressive policy to collect deposits.  
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Fig 7: Broad Money behavior (in RWF billion) 
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  Source: Statistics Department 

 

On the demand side, it is worth to note that most of the banks saw their main customers 

with investments projects breaking their deposits, to import equipments or investing 

abroad.  

 

Concerning the currency in circulation, it recorded a continuous decrease during the 

first quarter 2009. Between December 2008 and March 2009, it declined by 18%. This 

trend is first a seasonal phenomenon when currency in circulation declines at the 

beginning of each year, following its highest level during the period of Christmas and 

New Year festivities. However, the high magnitude of the decline was abnormal due 

mainly to the decline in credit to private sector, with an important delay in coffee 

campaign financing and a slowdown in economic activities, particularly in 

construction sector.   

Table 6: Broad Money (in RWF Billion) 

  2008 2009 
Change 

Mar 09/Dec. 08 

  Mar Jun Sep Dec Jan Feb Mar % Amount 

Net Foreign Assets 367.1 405 393.6 403.8 381.5 371.4 348.7 -13.6 -55.1 

Net Domestic Assets 60.9 40.1 72.9 62.6 57.2 56.3 84.2 34.5 21.6 
Of which: Net Credit to 
Government -98.7 -146.7 -126.6 -142 -144.2 -142.2 -119.4 -15.9 22.6 

Credit to Private Sector 269 294.3 328.1 340.4 336.4 338.9 339.4 -0.3 -1.0 
Broad Money (M3) 428 445 466.6 466.4 438.7 427.7 432.9 -7.2 -33.5 
Currency in circulation 61.3 72.4 74.2 80.9 72 69.1 66.3 -18.0 -14.6 

Deposits 366.7 390.9 390.1 385.5 366.8 358.7 366.6 -4.9 -18.9 
of which: Demand 
deposit in RWF 151.1 149.7 149.1 144.8 143.6 133.1 132.8 -8.3 -12.0 

 Time deposit RWF 146 143.2 159 158.4 145.9 145.9 151.9 -4.1 -6.5 
 Foreign currency 
deposits 69.6 79.8 84.3 82.3 77.3 79.6 81.9 -0.5 -0.4 

 

Source: Statistics Department 
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Fig 8: Credit to private sector and deposits in the banking sector (in RWF billion) 
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Source: Statistics Department 

 

 

IV.2. RESERVE MONEY 

 

The downward trend of the monetary aggregate was also reflected in the evolution of 

reserve money during the period. In fact, following the same reasons as developed 

earlier, reserve money stood at RWF 112.3 billion at end March 2009 against RWF 114.5 

billion at end December 2008, which is a decline of 1.9%. In the same time, Central Bank 

Net Credit to commercial banks went up at RWF 0.9 billion by end March 2009, from 

RWF -15.1 billion at end December 2008, reflecting an injection of liquidity in the 

system amounting RWF 16.0 billion during the period under review. 
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VV..  PPUUBBLLIICC  FFIINNAANNCCEE  AANNDD  DDOOMMEESSTTIICC  DDEEBBTT  

 
V.1 PUBLIC FINANCE 
 
Fiscal policy in the first quarter of the year 2009 remained focused on improving the 

Government’s financial position while international economic context continued to be 

dominated by the global financial crisis with its negative impact on Rwandan economy.  

 

During the first quarter of 2009 Government total tax revenue and grants has been much 

lower (RWF -48.9 billion) than the quarterly target, while total expenditure and net 

lending were above the programmed level by RWF 12 billion. The underperformance on 

revenue side is explained by a big delay in budget support disbursements expected 

during the first quarter of 2009. However, with respect to overall government spending, 

there has been an increase of RWF 9.9 billion in total expenditure as compared with the 

program for the first quarter of 2009.  

 
Table 7: Government financial operations (RWF billion)  
 

Q1 2009 Absolute change  

  Q1 2008 
Actual Target Actual 

Q1-09/Q1-
08 

Actual 

Actual Q1-
9/ 

Target Q1-
09 

Revenue and grants 143.3 181.4 132.5 -10.8 -48.9 
 Total revenue 70.1 94.6 93.9 23.8 -07 
       Tax revenue 68.0 86.3 91.1 23.1 4.8 
        Nontax revenue 2.1 8.3 2.8 0.7 -5.5 
 Grants 73.7 87.7 38.6 -35.1 -49.1 
Total expenditure  and net 
lending 134.8 171.9 183.6 49.1 12.0 

      Total expenditure 130.7 170.3 180.2 49.5 9.9 

          Current expenditure 83.4 101.7 109.6 26.2 7.9 

         Current deficit -13.3 -7.1 -15.7 -2.4 -8.6 

           Capital expenditure 47.2 68.6 70.6 23.4 2.0 
           Net lending 4.2 1.7 3.7 -0.5 2.0 
Overall deficit (payment 
order basis)       

          Before grants -64.8 -77.3 -89.9 -25.1 -12.6 
          After grants 8.9 10.5 -51.4 -60.3 -61.9 
Changes in arrears (- reduction) 7.3 -1.6 5.2 -2.1 6.8 
Overall deficit (cash basis) 16.2 8.9 -45.8 -62.0 -54.7 
Financing  -16.2 -8.9 45.8 62.0 54.7 
       Foreign financing (net) 10.9 6.7 7.7 -3.2 1.0 
       Domestic financing -27.1 -15.6 38.1 65.2 53.7 
               Of which banking 
system  -15.6 23.4 23.4 39.0 

 
Source: Ministry of Finance and Economic Planning, 2009 

 



Quarterly Bulletin………………………………………………..………..March, 2009 

National Bank of Rwanda  Page 21 
 

In terms of budget deficit, Government registered an overall budget deficit before 

grants and on payment order basis of RWF 89.6 billion. Including grants the overall 

budget deficit achieved RWF 51.0 billion. Also, on cash basis the deficit became RWF 

45.8 billion. Further, there has been an important accumulation in government arrears 

amounting RWF 5.2 billion RWF.  

 
V.1.1 Government Revenue 
 
The Government revenue achieved RWF 132.5 billion in the first quarter of the year 

2009 against a program target of RWF 182.4 billion, reflecting a decline in grants as 

above mentioned. Indeed, disbursed grants were less than programmed (that is RWF 

38.5 billion against 87.8 billion). In terms of tax revenue, higher tax revenue collection 

also reflected the concerted efforts made by the Government to broaden tax base. 

During the review period, the proportion of tax revenue to government revenue 

remained at a high level of 69%. This ratio was 50% at the end of the year 2008. 

Categories of tax revenue (direct taxes, taxes on goods and services, taxes on 

international trade) increased and resulted in larger shares of 33%, 49%, and 14% of total 

revenue respectively. 

 

Favorable business performance and further improvements in the tax collection 

machinery contributed to the increased domestic revenue from corporate income tax. 

Several incentives were introduced in 2008 to promote private sector investment 

activity and to reduce the corporate tax burden. Measures taken by Rwanda Revenue 

Authority (RRA) included enhancing its services and intensifying collection efforts 

through stricter enforcement. 

 

The Government continued to emphasize efficiency and effectiveness in its financial 

management by streamlining tax measures, improving tax administration and 

intensifying collection efforts.  

 
Since the year 2008, major sources of indirect taxes recorded a strong growth, reflecting 

stronger domestic aggregate demand during the year. Excise duties receipts were 

significantly higher due to continued high demand. The tax revenue continued to rise in 

line with long-term objective of gradually widening the tax base as compared with 

program target.  

 

During the first Quarter 2009, collection from nontax revenue achieved RWF 2.9 billion. 

Its share to total revenue remained favorable 2% against 8% in 2008 and 3% in 2007. The 
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performance of nontax revenue came mainly from National Bank of Rwanda dividends, 

strategic stock for petroleum products and other dividends. 

  
Certainly grants showed a downward trend but remained an important proportion in 

Government revenue. Grants have been in the form of budgetary supports (30%) and 

capital grants (70%). Therefore, external financial assistance continues to have an 

important place in Government’s source of financing.   

 

V.1.2 Government Expenditure  

 

Government expenditure achieved 183.6 billion RWF in March 2009. As the private 

sector is the main engine for growth, the overall thrust of the Government’s 

expenditure was to strengthen the fundamentals of the economy and to increase the 

private sector’s resilience. In managing expenditure, emphasis was placed on enhancing 

efficiency to ensure more efficient allocation between economic types of expenditure 

(capital expenditure versus recurrent expenditures such as wages and salaries, 

purchases of goods and services, debt interest, etc); to ensure more effective allocation 

between functions of government (education, health, transport, agriculture and rural 

development; to ensure more equitable or pro-poor allocation. Operating expenditure 

share to total expenditure remained important as it represented 63% in 2007, 58% in 

2008 and 61% in March 2009.  

 
Composed mainly of wages and salaries, expenditure on goods and services, exceptional 

social expenditure, interest payments and transfers, the recurrent expenditures have 

been more affected by salaries and wages (20%), transfers (41%) and purchases of goods 

and services (23%).  

 

Capital expenditure has a vital contribution to make socio-economic development. In 

this context, Rwanda has always accorded high priority to capital expenditure, and has 

followed the ruling that the growth rate of capital expenditure should be higher than 

the growth rate of recurrent expenditure. During the first Quarter 2009, capital 

expenditure achieved RWF 70.6 billion and has been equally financed by domestic and 

external resources, but its share to total expenditure decreased from 42% in 2008 to 39% 

for the first Quarter of 2009. However, Capital expenditure has increased significantly 

faster than current expenditure. The focus of development expenditure was to enhance 

longer-term productivity and competitiveness, while supportive further economic 

activity.  
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Composed primarily of loans to public enterprises minus the reimbursements by those 

enterprises, net lending and privatization receipts reached RWF 3.7 billion during this 

review period of the year 2009.   

  

V.1.3 Budget Deficit 

 

In terms of current deficit, Government financial position achieved a deficit of 86.2 

billion RWF. This trend reflects an increase in Government operating expenditure 

(especially transfers, wages and salaries, etc) early in the year 2009.  

 

In line with tax collection efforts and external assistance, the Government financial 

transactions achieved an overall deficit after grants of 51.4 billion RWF. In terms of 

overall deficit before grants, it is important to notice that the deficit has been 89.6 

billion RWF. However, on cash basis government financial transactions remained 

achieved a deficit of 45.8 billion RWF in the first quarter of the year 2009.  

 

V.1.4 Financing of the deficit  

 

The overall surplus, cash basis of RWF 45.8 billion in March 2009 was, most importantly, 

financed by domestic resources rather than external resources, in particular from the 

banking system which alone provided RWF 23.4 billion against RWF 7.7 billion from 

foreign financing. Further, nonbanking sector has not contributed in the financing of the 

deficit. 
 

Table 8: Financing (billion RWF) 

Q1, 2009 Absolute change  
 Q1, 2008 

Actual Target  Actual Actual Q1-
09/Q1-08 Q1-09/Target  

Financing  -16.2 -8.9  45.8 62.0 54.7 
   Foreign financing (net) 10.9 6.7  7.7 -3.2 1.0 

       Drawings 11.9 8.4  8.4 -3.5 0.0 

             Budgetary Loans 0.0 0.0  0.0 0.0 0.0 

              Projects loans 11.9 8.4  8.4 -3.5 0.0 

        Amortization -1.0 -1.7  -0.8 0.2 0.9 

    Domestic financing -27.1 -15.6  38.1 65.2 53.7 

        Of which banking system -  -15.6  23.4 23.4 39.0 

 

Source: Ministry of Finance and Economic Planning 
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V.2 DOMESTIC DEBT  

 

By end March 2009, the outstanding Government domestic debt increased from RWF 

149.3 billion by end 2008 to RWF 151.4 billion. The bulk of funding was mainly raised 

from nonbanking sector (57%), especially from Social Security Fund (SSF) with a big 

portion of 70% out of a total financing from the nonbanking sector of RWF 82.7 billion.  

 

Also, domestic debt is in the form of an existing total amount of RWF 39.7 billion 

representing a share of 27%, from National Bank of Rwanda as a consolidated debt. 

Further, Government raised a certain amount from the banking sector essentially by 

issuing Treasury bills and bonds. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Quarterly Bulletin………………………………………………..………..March, 2009 

National Bank of Rwanda  Page 25 
 

Table 9: Domestic debt developments (billion of RWF) 

  2008   2009 

 March June Sept. Dec March 

BNR 41.2  39.7  39.7  39.7  45.2  
Consolidated debt 41.2  39.7  39.7  39.7  39.7  
Overdraft 0.0  0.0  0.0  0.0  5.5  
Reevaluation 0.0  0.0  0.0  0.0  0.0  
Other 0.0  0.0  0.0  0.0  0.0  

Banking Sector 20.3  14.0  5.7  22.2  3.8  
Treasury Bills 16.1  10.3  2.0  6.6  0.0  
Reconverted Developments bonds 2.2  2.2  2.2  3.1  1.4  
Treasury bonds  0.0  0.0  0.0  11.5  1.4  
Recapitalization 2.0  1.5  1.5  1.0  1.0  

Non banking sector 66.8  77.6  75.2  86.7  81.6  
      Treasury Bills 2.1  13.1  10.7  2.7  0.2  

Reconverted Development Bonds 0.7  0.7  0.7  0.6  0.0  
Development Bonds non reconverted 0.2  0.2  0.2  0.5  0.9  
Treasury bonds  0.0  0.0  0.0  2.8  0.3  
Other bonds for old arrears 63.8  63.8  63.8  80.1  80.2  

Government Bonds 0.0  0.0  0.0  0.0  20.5  
Banks 0.0  0.0  0.0  0.0  11.5  
Non Banks 0.0  0.0  0.0  0.0  2.8  
Other accounts receivable 0.0  0.0  0.0  0.0  6.2  

TOTAL OUTSTANDING 128.3  131.3  120.6  148.6  151.1  
Arrears of interests 0.7  0.7  0.7  0.7  0.3  

TOTAL STOCK 129.0  132.0  121.3  149.3  151.4  
Source: BNR, Research and Policy Analysis Department 

 

During the review period, the Government reduced its loans with regard to the 

nonbanking sector and the banking sector. Hence, the domestic debt in Treasury bills 

subscribed by the commercial banks substantially decreased. At the same time, the 

domestic debt in Treasury bills with nonbanking sector decreased from RWF 2.7 to 0.2 

billion between December 2008 and March 2009.  

 

Further, the category "other" remained important. This category primarily includes the 

debt vis-à-vis the Social Security Fund of Rwanda (under development bonds, arrears of 

the contributions of the civil service staff and the penalties). Loans from Social Security 

Fund represented an important share in the whole nonbanking sector. 
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VVII..  LLIIQQUUIIDDIITTYY  MMAANNAAGGEEMMEENNTT  AANNDD  IINNTTEERREESSTTSS  RRAATTEESS  

VI.1 MONEY MARKET OPERATIONS  

The banking system experienced tight liquidity conditions during the first quarter and 

BNR was called to intervene by injecting liquidity in January 2009. In the framework of 

mitigate the situation, BNR has decided to review the reserve requirement ratio from 8% 

to 5% on February 06th 2009. In addition, BNR has introduced the medium and long term 

refinancing facilities against Treasury Bonds or Foreign Exchange reserves given as 

collaterals. 

The REPOs market was quite within six weeks in order to allow banks to run their 

business. Thereafter, BNR has reintroduced the moping up operations since the second 

week of March. The following tools were used in this first quarter: REPO & reverse REPO 

operations and refinancing window. 

Table 10: Money Market Operations (In Billion of RWF) 

  44TTHH  QQUUAARRTTEERR  22000088  JJAANNUUAARRYY  22000099  FFEEBBRRUUAARRYY  22000099  MMAARRCCHH  22000099  
IINNTTEERRBBAANNKK  TTRRAANNSSAACCTTIIOONNSS  9955,,770000  9922,,440000  5500,,331100  5522,,770000  

RREEPPOO  TTRRAANNSSAACCTTIIOONNSS          
TTOOTTAALL  BBIIDDSS  444477,,110000  1144,,225500  77,,660000  112233,,000000  
RREETTAAIINNEEDD  AAMMOOUUNNTT  339999,,445500  1122,,885500  22,,000000  6633,,445500  

RREEVVEERRSSEE  RREEPPOO          
TTOOTTAALL  BBIIDDSS  ----  1144,,770000  ----  ----  

OOFFFFEERREEDD  AAMMOOUUNNTT    ----  88,,770000  ----  ----  
RREEFFIINNAANNCCIINNGG  WWIINNDDOOWW          

TTOOTTAALL  BBIIDDSS  ----  33,,550000  ----    
OOFFFFEERREEDD  AAMMOOUUNNTT    ----  33,,110000  ----  ----  

 Source: Financial Markets Department 

Within the first quarter of 2009, the interbank market transactions increased 

significantly compared to the trend recorded last year. On March 31st 2009, the volume 

of transactions totalled RWF 195.41 billion while it was RWF 4.05 billion for the same 

period and RWF 169.24 billions the whole year 2008. 

Concerning the Government securities, the money market did not record any operation 

of T-bills during the first quarter of 2009. That was the Government decision to not 

rolling over the T-bills maturities in order to release the liquidity in favour of the 

banking system. Today, T-bills outstanding totalled RWF 7,108.8 million while it was RWF 

16,580.4 millions. 
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Table 11:   Treasury bills outstanding (in million RWF) 

Period Dec 31st 07 Dec. 31st 08 Mar 31th 09 

Budget Budget Budget Institution  

support 
Monetary 

policy support 
Monetary 

policy support 
Monetary 

policy 

Banks 30,137.28 17,013.00 6,599.40 -- 0.00 -- 

Non Bank 7,768.70 3,319.70 2,790.10 -- 222 -- 

Total 37,905.90 20,332.70 9,389.50 -- 222 -- 

Tot Gen 58,238.60 9,389.50 222.00 
Source: BNR, Financial markets Department 

VI.2 INTEREST RATES 

Given the change of inter-bank corridor on January 19, 2009 from] 6.75  9.25[to ]8  10[ 

and tightness of liquidity conditions, the interest rates increased on money market. 

Therefore, since March 5, 2009, the interbank market has recorded the transactions 

done below the floor of the interbank corridor. At end march 2009, the lowest rate 

recorded was 7% for 11 deals totalling RWF 5,950 billion.  

Table 12: Interest rate developments (WAR in %) 

 2008 2009 

  Oct. Nov. Dec. Jan. Feb. Mar 31st   

Repo rate 6.45 6.52 6.56 7.28 6.50 5,33 

Interbank market rate 6.42 7.08 7.69 8.67 9.15 7,49 

Refinancing  rate 11.25 11.25 11.25 12.87 -- -- 

Reverse Repo rate -- -- -- 11.05 -- -- 

Weighted Tbills rate 7.25 6.99 7.72 -- -- -- 

Deposit facility -- -- 7.00 -- -- -- 

Deposit rate  6.24 6.14 6.72 6.46 5,99 7,36 

Lending rate 16.15 16.52 16.51 16.33 16.18 15,74 

Source: Financial markets Department 

Concerning the yield curve, the Repo rate decreases after reducing the reserve 

requirements ratio (Feb 2009) while it increased in last quarter of year 2008. The 4 

weeks deposit facility; 13 weeks T-bills and 26 weeks T-bills rates are not recorded in 

this period of year 2009. The last refinancing rate and Reverse Repo rate recorded are in 

January.   
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   Fig 9: Yield curve in %, March 2008 
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    Source: Financial Markets Department 

VI.3 CAPITAL MARKET OPERATIONS 

Apart from the three issuances of Government Bonds (2 of 2-years and one of 3-years) 

and a 10 -year BCR bond which took place in 2008, there was no other issuance 

operation on the Capital Market. These issuances were issued with periodic interest rate 

of 8%; 8.25% and 9% per annum respectively.  All these bonds are listed on the Rwanda 

OTC market.  

Trading operations commenced on 31st January 2008 at the launch of the Capital 

market. During the first quarter of 2009, only 1 deal worth RWF 300,000 was transacted.  
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VVIIII..  EEXXCCHHAANNGGEE  RRAATTEESS  AANNDD  FFOORREEIIGGNN  MMAARRKKEETT  OOPPEERRAATTIIOONNSS  

 
VII.1 EXCHANGE RATE 
 

Following a continued depreciation of Rwandese franc against the US dollar in 2008, first 

quarter 2009 depicts a continuous weakening of Rwandese franc against the dollar, 

registering a depreciation of 2.68%. The Euro and GBP depreciated against the RWF 

during the same period in the following proportions; 0.77% (from 743.8715 to 738.1458), 

and 1.55% (from 828.3540 to 815.5479) respectively. 

This depreciation of Rwandese franc against the USD dollar was however observed since 

mid June 2008 and is due to the appreciation of the USD on international forex market, 

while before then, the RWF was appreciating vis-à- vis USD. In view of the mixed outlook 

on the exchange rate, the BNR maintained its policy of selling forex in the exchange 

market. The exchange rates of Euro and the GBP vis-à-vis the RWF was marked by 

frequent fluctuations with appreciation and depreciations offsetting each other, but 

with a general tendency of depreciation. It can be noted that these fluctuations are due 

to the nature of the two currencies on the international forex market.  

 
Graph 10: Evolution- Exchange rate of RWF against major international currencies   
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  Source: Financial Markets Department        
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The behaviour of RWF vis-à-vis foreign currencies is mainly supported by the satisfying 

levels of accumulated forex reserves in the banking system, from the external budget 

support that Rwanda benefits, the export sector that is picking up and the private 

transfers in favour of residents.  

 
Tableau 13: The Evolution of Average Exchange rate of RWF against USD, EUR and GBP  

Period  USD/FRW EUR/FRW  GBP/FRW  

Jan  549.24  714.27  1075.85  

Feb 548.18 716.16 
 

 
1073.46  

Mar 546.93 724.15 1065.50 

Apr 546.50 737.46 1085.57 

May 546.04 738.05 1083.32 

Jun 546.03 732.25 1083.27 

Jul 548.87 752.39 1115.75 

Aug 548.43 747.01 1102.57 

Sep 547.28 759.03 1103.40 

Oct 546.21 776.61 1115.49 

Nov 545.56 799.69 1130.66 

2007 

Dec 544.81 793.70 1102.24 

Jan 543.84 800.29 1071.68 

Feb 543.59 800.81 1066.91 

Mar 544.25 843.66 1089.83 

Apr 543.92 857.98 1077.74 

May 543.08 845.05 1067.36 

Jun 543.06 843.87 1066.08 

Jul 544.37 859.64 1083.03 

Aug 547.50 822.49 1038.83 

Sep 549.54 786.41 978.63 

Oct 551.35 737.89 937.42 

Nov 552.73 704.27 850.86 

2008 

Dec  554.96 743.87 828.35 

Jan 564.02 753.26 817.86 

Feb 567.021 726.10 817.80 

Mar 568.38 738.15 815.55 

 
2009 

April 568.50 749.47 833.80 

 

Source: Financial Markets Department                    
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VII.2 FOREIGN EXCHANGE MARKET OPERATIONS 
 
Foreign exchange sales by the BNR to its clients decreased during the first quarter of 

2009. This tendency is explained by the internal demand from importations that also 

decreased in relation to the same period in 2008.  

 
Tableau 14: BNR’s Forex Revenue and Expenditure (in millions of USD) in January-April, 2008-2009 

                     January-April             Annual Change 
  2008 2009 Amount % 
Reserves –at the beginning of the month 506.21 553.99 44.34 8 
Revenue 199 88.63 (110.37) (55.5) 
Of which: Budget support 112.84 26.29 (86.55) (76.7) 
               Govt projects 25.03 24.45 (0.58) (2.3) 
Expenditure 172.22 176.78 4.56 2.6 
Of which: Gov’t spending 40.79 45.84 5.05 12.4 
               Non bank clients 17.34 21.34 4 23.1 
               Sales to banks 73.96 74.7 0.74 1 

Net reserves-month end 546.63 495.18 (51.45) (9.4) 
 

Source: Financial Markets Department   

 
The forex sales to banks is likely to registered a surplus of USD 0.74 million during the 

first quarter of 2009 in comparison to the same period of 2008 i.e. an increase of 1%, 

from USD 73.96 to 74.7 million. For the Government expenditure, the first quarter of 

2009 depicts an increase from USD 40.79 million in 2008 to 45.84 million. 
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VVIIIIII..  FFIINNAANNCCIIAALL  SSEECCTTOORR  SSOOUUNNDDNNEESSSS  

 

VIII.1 BANKING SECTOR 
 
 
During the first quarter of 2009, the consolidated balance sheet of 8 commercial banks 

indicated a slight activity decline of 1.5% compared to December 2008, mainly due to 

the reduction of loan portfolio by 3.3%. The total assets decreased from 511 billion Rwf 

as at December 2008 to 504.1 billion Rwf as at end March 2009. 

 

The quality of banks ‘aggregated loan portfolio deteriorated. Impaired assets increased 

over the first quarter of year 2009 up to 50.6 billion Rwf from 47.9 billions Rwf as at end 

December 2008. 

 

The loan portfolio quality, of the banking industry as measured by the non performing 

loan ratio increased from 11.6% to 13.9% this quarter. This ratio stood at 10.4% if we do 

not take in account the interest in suspense. 

Based on March 2009 figures, 4 commercial banks’ NPLs ratios are above the 10% 

required.  

  

In terms of banks’ capital adequacy, the banking system equity overall has improved 

since 2008 as a result of the increase in share capital of commercial banks from 1.5 to 5 

billions Rwf since 1st January 2008.  

 

The consolidated solvency ratio was 19.1% against 15.6% in the previous quarter. The 

improvement is due to the inclusion of a new bank which was licensed in 2009 coupled 

with the decrease of risk weighted assets. 

 

With regard to the profitability, the banking sector (8 Commercial banks) posted a 

consolidated net profit after tax amounting to 2.07 billions Rwf.  Compared with 3.67 

billions Rwf as at March 2008, there is a huge deterioration due to the loss reported by 2 

commercial banks amounting to 0.69 billion Rwf and profit decrease of 50.7% for 3 

commercial banks. 

As result, the annualized return on average equity increased from 10.8% in March 2008 

to 11.8% as at March 2009 and the return on assets stood at 1.7% against 4.9% in March 

2008. 
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Concerning liquidity, banks experienced liquidity problem during the first months of 

2009, however, there has been an improvement. 

 

With regard to the supervision of banks, the risk based supervision will continue to be 

reinforced while qualitative and quantitative information from banks are assessed in 

order to draw risk profile for each bank which will help to detect and address as quickly 

as possible areas of weaknesses. 

 
 
VIII.2 MICROFINANCE SECTOR 
 

A law establishing the organization of microfinance activities has been adopted by the 

Parliament and published in the Official Gazette. It is the Law No 40/2008 of 26/08/2009 

published in the Official Gazette No 13 of 30/03/2009. The implementing regulations of 

this Law has been signed by the Governor and sent to the services entitled to be 

published in the Official Gazette.  

 

Two microfinance funds, the capacity building fund and the refinancing fund 

were put in place to assist in training directors and managers of MFIs and in 

refinancing Microfinance Institutions’ activities that have a significant impact on 

poverty reduction, respectively.  

 

Decisions on such support are in the implementation phase and the New Association of 

Microfinance institutions which will assist the Government in monitoring the 

programmes planned for the microfinance sector has set up its permanent office headed 

by an Executive Secretary. 

 

Licensing new micro finance units, as well as the offsite and on site inspections are the 

main ongoing actions in this sector.  

 

The activity in the microfinance sector has been consolidating during the first quarter of 

2009 with 4.8% increase in total assets, 3.5% increase in total deposits, 5.4 % increase in 

total outstanding volume of credit from December 31, 2009 to March 31, 2009. The loan 

portfolio have deteriorated with an increased delinquency rate moving from 5% 

at the end of December 2008 to 6% at the end of March 2009. 
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Table 15: MFI consolidated financial position (in million of RWF) * 
 

Item 31/12/2008 31/03/2009 Change (%) 

Assets             60 134           63 001  4,8 

Cash and equivalents             10 394           12 092  16,3 

Gross Loans             42 322           44 610  5,4 

Non Performent Loans (NPL)               2 121             2 518  18,7 

Provisions               1 066             1 527  43,2 

Net Loans             41 255           43 083  4,4 

NPL Rate 5% 6%   

Deposits             37 832           39 156  3,5 

Equity (subsidies icluded)             16 237           17 296  6,5 

Solvency ratio 27% 27%  

Source: Microfinance  Supervision Department  

 

The solvency ratio fixed at 27% at the end 2008 remained unchanged at the end of the 

first quarter.  

 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Quarterly Bulletin………………………………………………..………..March, 2009 

National Bank of Rwanda  Page 35 
 

 

IIXX..  AAPPPPEENNDDIICCEESS    
 

 

IX.1 TECHNICAL NOTES ON THE MONETARY STATISTICS 
 

The data of the money sector published in this bulletin are established in accordance with 

methodology of the Monetary and Financial Statistics Manual published in 2000 by the 

International Monetary International Monetary Fund. 

  

Assets and liabilities are presented by types of financial instruments; then a break down of the 

position of each financial instrument in its principal sectors of the economy is made. 

 

The purpose of the monetary statistics is to build the monetary aggregates of the national 

economy. 

 

DEFINITIONS  

 

1. FINANCIAL INSTRUMENTS 

 

1.1 Financial assets  

 

1.1.1 Monetary Gold: gold held by the central bank as part of official reserves. The gold which 

does not form part of the official reserves is classified like non-financial asset. 

1.1.2 SDR: international reserves assets issued by the IMF and allocated to members to 

supplement existing official reserves. SDR holdings represent unconditional rights to obtain 

foreign exchange or other reserve assets from other IMF members. 

1.1.3 Currency: notes and coins of a fixed nominal value, issued by the central banks or 

governments, and having legal tender within the national economy. 

 1.1.4 Foreign currency: notes and coins issued by non-residents and representing liabilities of 

central banks or governments in other countries. 

 1.1.5 Transferable Deposits: include all deposits that are (1) exchangeable on demand at par 

and without penalties or restrictions and (2) directly usable to make payments by check, draft, 

giro order, direct credit/debit or other direct payment facility.  

1.1.6 Other deposits: comprise all claims other than transferable deposits, which are 

represented by evidence of the deposits. 

 

This is the case for sight deposits that permit immediate cash withdrawals but not of direct third-

party transfers, savings and fixed-term deposits, non transferable deposits denominated in 


